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June 9, 2009

The Honorable Board of Supervisors
County of Los Angeles

383 Kenneth Hahn Hall of Administration
500 West Temple Street

Los Angeles, CA 80012

Dear Supervisors:

APPROVAL OF ALCOHOL AND DRUG SERVICES AGREEMENTS
(ALL SUPERVISORAL DISTRICTS)
(3 VOTES)

SUBJECT

Approval to execute 318 renewal provider agreements for alcohol and drug prevention,
intervention, treatment and recovery services throughout Los Angeles County, and to
obtain delegated authority to extend the contractual term of Proposition 36 Agreements,
and adjust contract reimbursement rates and contract funding, as necessary.

IT IS RECOMMENDED THAT YOUR BOARD:

1. Approve and instruct the Director of the Department of Public Health (DPH), or
his designee, to execute 53 alcohol and drug services renewal agreements with
the providers listed in Attachment A for the provision of program services to
California Work Opportunities and Responsibility to Kids (CalWORKSs) recipients
and Welfare-to-Work (WtW) participants, effective July 1, 2009 through June 30,
2010, at a total maximum County obligation of $10,177,163; subject to
availability of funds, 100 percent offset by Intra-Fund Transfer (IFT) monies
covered by a Memorandum of Understanding (MOU) between DPH and the
Department of Public Social Services (DPSS).
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2. Approve and instruct the Director of DPH, or his designee, to execute 61 alcohol
and drug services renewal agreements with the providers listed in Attachment B
for the provision of program services to General Relief (GR) recipients, effective
July 1, 2009 through June 30, 2012, for a total maximum County obligation of
$19,635,969; subject to availability of funds, 100 percent offset by IFT monies
covered by an MOU between DPH and the DPSS.

3. Approve and instruct the Director of DPH, or his designee, to execute 14 alcohol
and drug services renewal agreements with the providers listed in Attachment C
for the provision of program services to Department of Children and Family
Services (DCFS) clients in accordance with the provisions of an MOU
between DPH and DCFS, effective July 1, 2009 through June 30, 2010, with a
maximum County obligation of $2,753,821; subject to availability of funds, 100
percent offset by IFT monies covered by a MOU between DPH and DCFS.

4. Approve and instruct the Director of DPH, or his designee, to execute 4 alcohol
and drug services renewal agreements with the providers listed in Attachment D
for the provision of program services to Family Dependency Drug Court (FDDC)
clients, effective July 1, 2009 through June 30, 2010, for a total maximum
County obligation of $893,617; subject to availability of funds,100 percent offset
by the Comprehensive Drug Court Implementation Dependency Drug Court
Grant.

5. Approve and instruct the Director of DPH, or his designee, to execute 83 alcohol
and drug services renewal agreements with the providers listed in Attachment E
for the provision of general program services for a three-year period, effective
July 1, 2009 through June 30, 2012, for a total maximum County obligation of
$95,489,862; subject to availability of funds,100 percent offset by monies from
the federal, State, |FT, Special Funds, and net County cost.

6. Approve and instruct the Director of DPH, or his designee, to extend 6 alcohol
and drug services agreements with the providers listed in Attachment F on a
month-to-month basis for services to Parolee Services Network (PSN) clients,
effective July 1, 2009 through June 30, 2010, for a total maximum County
obligation of $1,333,164; subject to availability of funds,100 percent offset by
State funds.

7. Approve and instruct the Director of DPH, or his designee, to execute 96 alcohol
and drug services agreements with the providers listed in Attachment G for the
provision of program services to Proposition 36 (Prop 36) clients, effective July
1, 2009 through June 30, 2010, for a total maximum County obligation of
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$21,805,774, subject to availability of funds, 100 percent offset by Special
Revenue funds made available through the Substance Abuse and Crime
Prevention Act (SACPA) of 2000, which established the Substance Abuse
Treatment Funds (SATTF).

8. Approve and instruct the Director of DPH, or his designee, to execute 1 drug
testing services renewal agreement with the Laboratory Corporation of America,
Attachment H for the provision of drug testing services, effective July 1, 2009
through June 30, 2010, for a total maximum County obligation of $2,000,000;
subject to availability of funds,100 percent offset by federal funds.

9. Delegate authority to the Director of DPH, or his designee, to extend the 96
Prop 36 Agreements identified in Attachment G beyond the expiration date of
June 30, 2010, for an additional period of 12 months through June 30, 2011,
subject to availability of SATTF funding from the State, with all financial terms
during the Fiscal Year (FY) 2009-10 applying to the additional 12 months.

10. Delegate authority to the Director of DPH, or his designee, to increase or
decrease contract obligations not to exceed 25 percent per FY based on the FY
2009-10 allocations to all of the above Agreements between alcohol and drug
service providers to maximize utilization of funds, as necessary following
notification to your Board, County Counsel and the Chief Executive Office
(CEOQ).

11. Delegate authority to the Director of DPH, or his designee, to adjust once a year

Contractor's fee-for-service reimbursement rate(s) up to 15 percent of the
existing rate.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION:

For several years, the Board has approved alcohol and drug services agreements to
provide services to CalWorks and GR recipients, WtW participants, DCFS clients,
parolees and individuals who are mandated by court order. Most recently, on June 10,
2008, the Board approved the current alcohol and drug services agreements and
amendments which are slated to expire on June 30, 2009.

Board approval of the recommended actions will allow DPH's Alcohol and Drug
Program Administration (ADPA) to: 1) the renew 318 agreements effective July 1, 2009
through June 30, 2010/2012, to continue to provide various alcohol and drug services
for prevention, intervention, education to those at risk for substance abuse, referral, and
treatment and recovery services for children, youth, men and women who have alcohol
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and/or drug problems without service interruptions; and 2) to extend the term of Prop 36
Agreements, prior to June 30, 2010, for an additional 12 months period through June
30, 2011, subject to funding availability, following notification to your Board offices
County Counsel, and CEO.

implementation of Strategic Goals

The recommended Board actions are consistent with the principles of the Countywide
Strategic Plan Goals 1, 2, and 4: Operational Effectiveness; Children, Family and Adult
Well-Being; and Health and Mental Health, respectively.

FISCAL IMPACT/FINANCING:

The recommended service agreements are funded by either MOU (as identified above),
the State Department of Alcohol and Drug Programs through the Combined Negotiated
Net Amount (NNA) and Drug/Medi-Cal (DMC) Agreement (Combined NNA/DMC
Agreement), or NCC. The Combined NNA/DMC Agreement provides federal Block
Grant and State General Funds to support alcohol and drug program services in Los
Angeles County and is effective July 1, 2007 through June 30, 2010.

The funding received from DCFS for FDDS services has been reduced, resulting in an
approximately eleven percent decrease in FDDS contract amounts for FY2009-10. The
State’s fiscal crisis has resulted in reductions to the Proposition 36 program and some
general program services. Unobligated ADPA funds, when available, have historically
been applied to backfill funding shortfalls, however, these unobligated ADPA funds were
used to address the State’s FY2008-09 budget cuts and are no longer available for FY
2009-10, therefore the reductions will be reflected in the provider contracts.

Funding has been requested in DPH's FY 2009-10 Proposed Budget and will be
requested in future years, as necessary.

Attachment J is a complete funding summary.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS:

The agreements will include the Board mandated provision, Budget and Expenditures
Reduction Flexibility. This provision will allow DPH to cancel or alter the terms of the
agreement, or renegotiate the scope/description of work due to budget reduction.

All providers recommended for an agreement are in compliance with federal and State
laws and regulations for substance abuse services and current contractual
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requirements. The repommended agreements will be reviewed and approved as to use
by County Counsel prior to distribution to the awarded agencies.
Attachment | is a listing of the Executive Directors of the recommended agencies.

CONTRACTING PROCESS.

APDA intends tc_J release a competitive solicitation document for drug testing and
CalWORKS services by November 2009. ADPA and DPSS, in coordination with the
Department of Mental Health, are developing a timeline for the competitive bid process.

ADPA is also evaluating a number of options concerning the re-solicitation of drug
testing services.

IMPACT ON CURRENT SERVICES (OR PROJECTS):

Alcohol and drug services will continue without interruption throughout Los Angeles
County.

Respectfully submitted,

Qaﬁ\ék
%/L/anathan E. Fielding, MD M.P.H.
Director and Health Officer

JEF:EV
Attachments (10)
c: Chief Executive Officer

Acting County Counsel
Executive Officer, Board of Supervisor
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